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ACTION EB- 11 

INFO OCT-01 ARA-16 ISO-OO SPC-03 AID-20 NSC- 10 RSC-01 

CIEP-02 TRSE-00 SS-15 STR-08 OMB-01 CEA-02 CIAE-00 

COME-OO FRB-02 INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 

SIL-01 AGR-20 L-03 H-03 IGA-02 DRC-01 /157W 

066954 

R 101928Z OCT 73 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 1188 
INFO AMEMBASSY PANAMA 
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E.O. 11652: N/A 

TAGS: ETRD, BL 

SUB J : BOLIVIAN COTTON 

REF: LA PAZ 6065 

1. SUGGEST AMEMBASSY PANAMA SEEK TO CONFIRM LEGAL STATUS FOMENTO 
INDUSTRIAL Y COMERCIAL, S.A., WHOLLY-OWNED SUBSIDIARY OF COOK 
INDUSTRIES, INC., OF MEMPHIS, TENNESSEE, ESPECIALLY WHETHER REGISTERER 

IN PANAMA IN ACCORDANCE WITH PANAMANIAN LAW. (FOR AMEMBASS PANAMA: 
MININD/COM HAS CHARGED THAT FORWARD CONTRACTS COVERING COTTON SOLD 
BY SANTA CRUZ COTTON GROWERS TO FOMENTO INDUSTRIAL Y COMERCIAL, 

S.A. OF PANAMA NOT LEGALLY BINDING AS COOK SUBSIDIARY NOT LEGALLY 
ESTABLISHED IN PANAMA). 

2. LA PAZ MANAGER BANK OF AMERICA SAYS ADEPA NOW CLAIMING THAT 
COOK REPRESENTATIVE, LEDESMA, WHO SIGNED CONTRACTS WITH ADEPA IN 
SANTA CRUZ, DID NOT HAVE POWER OF ATTORNEY. 

3. BANK OF AMERICA ALSO SUPPLIED FOLLOWING INFORMATION ON ADEPA 
CONTRACTS WITH COOK AND LETTERS OF CREDIT (L/CS). FIRST CONTRACT 
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L/C BE OPENED BY FEBRUARY 1 1; L/C 6856 FOR $5,250,000 ON 30,000 
BALES WAS OPENED FEBRUARY 5. SECOND CONTRACT FOR 9,460 BATES 
SIGNED MARCH 15 IN SANTA CRUZ REQUIRED L/C BE OPENED BY MARCH 30; 

L/C 8003 FOR $1,785,000 ON 9,460 BALES OPENED MAY 4. THIRD CONTRACT 
FOR 6,000 BALES SIGNED APRIL 19 IN SANTA CRUZ REQUIRED L/C BE 
OPENED BY MAY 18; L/C 8005 FOR $1,106,000 ON 6,000 BALES OPENED 
MAY 4. BANK OF AMERICA MANAGER STATES, IN REGARD TO LATE OPENING 
L/C UNDER SECOND CONTRACT, THAT AS DELIVERIES WERE MADE UNDER IT 
AND AS ADEPA SOUGHT TO RENEGOTIATE IT, ADEPA RECOGNIZED DE FACTO 
VALIDITY OF CONTRACT DESPITE LATENESS. 

4. ACCORDING TO SANTA CRUZ NEWSLETTER, PANORAMA COTTON GROWERS 
CREATING NEW ENTERPRISE, SOCIEDAD EXPORTADORA Y COMF.RCI AT JZ.APOR A 
(SEC), TO MARKET BALANCE OF 1973 COTTON CROP WHICH ALREADY HAD BEEN 
SOLD BUT NOT DELIVERED, DUE, ACCORDING TO PANORAMA, TO GOB DECREES. 

STEDMAN 
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